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By CLYDE H. FARNSWORTH

Special to The New York Times

WASHINGTON, Dec. 6 — Presi-
dent Reagan will meet with his Cabi-
net next week to try to shape a com-
prehensive strategy for dealing with

_the record trade deficit with Japan,
Administration officials said today.

The strategy session will be held on
Tuesday, three weeks before Mr.
Reagan will see Prime Minister Ya-
suhiro Nakasone of Japan. Am
other things, the discussion will tou

on trade in autos, copyright issues,
access to Japan’s high-technology-

markets and ** ' or
more disclosure of what is being con-
sidered by the Japanese Government.
The two leaders are scheduled to sit
down together in Los Angeles on Jan.
2 for their fifth encounter since Mr.
Nakasone came to power in late 1982.
‘The importance the White House at-
taches to shaping an overall strategy
was underscored by the decision to
_convene the entire Cabinet.
eanwhile, American and Japa-
ngse .negotiators in Washington
that imports of Japanese fin-
ished steel would not exceed 5.8 per-
t of the United States market.
- American officials said they expect
that President Reagan will urge Mr.
- Nakasone to put into effect policies
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' economy expanded at an ann

Meeting

for faster economic growth in Japan,
5o as to draw in more imports, includ-
ing goods from the United States. In
July, August and September, ‘.I:Pan's
rate
of 3 percent, a pacé Washington re-
gards as too slow. '

In support of their contention that
Japan can reasonably be expected to
import more, American officials as-
sert that with the world’s second-
largest economy, after the United
States, Japan imports only about as
much as Switzerland, a far smaller
country. And while the United States
absorbs 52 percent of the imports of
developing countries, Japan buys 8

percént, they contend.

‘Rend the Fabric’

“The trade deficit is threatening to
poison the overall relationship with
Japan,” said Clyde V. Prestowitz,
counselor to Commerce Secretary
Malcolm Baldrige and the top depart-
mental aide on Japan issues,

“The European Community and
Korea have similar problems, so it's
not just the United States,” he added,
noting that “this is something that
wlé(ilng rend the ’gabrlc of the whole

The United States trade deficit with
Japan is estimated at $35 billion for
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nettlesome, complex instrument.
Misunderstanding and confusion
abounded among
bought into the unit trusts. As a re-
sult, last year Ginnie Mae products
became one of the largest sources of
consumer complaints to the Securi-
ties and Ex
Sales tumbled to $185 million in the
first nine months of this year.

_¢General Lack of Understanding’

“There was a general lack of un-

- derstanding of the concept, not only

among the general public, but among
many of the brokers selling them,”

gaid Robert T. Hemmes, a vice pras'i- )

dent of Bernstein-Macaulay Inc., a

Lehman/American EX-’

Shearson
ress subsidiary that manages its

sales once more are shooting upward.
By the end of September, Ginnie Mae
mutual fund assets totaled $3 billion,
up from $1.6 billion in January, and
well above the $306 million at the

Approved For Release 2010/05/03 : CIA-RDP87T00759R000100010008-8

Commission. -

7 @zg 352’

mtnient Com,

group.
Some of the i

lion at the begi
Shearson mutua
tember has alr
million.

Ginnie Maes :
Federal Housing
Veterans Adi
mortgages packa
Government Nat
sociation — know

beginnmgg 1983, according to the In-  an -agen th
A — Ne.. I%L’,/CC < 7%



